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A. REGISTRANT IDENTIFICATION o

NAME OF BROKER-DEALER: THE CAPITAL GROUP SECURITIES, INC. [GFGiAL US"E'Q’NLY“
ADDRESS OF PRINCIPAL PLACE OF BUSINESS: (Do not use P,0. Box No) “FIRM1.. NO.
1220 PONTIAC AVE., SUITE 301

(No.: ana ‘St:éet) *
CRANSTON - R 02920
(City) (State) (Zip.Code)

NAME AND TELEPHONE NUMBER OF PERSON TG CONTACT IN REGARD TGO THIS REPORT
BARRY MISBIN . A 401:943-2210 o

(Area Code ~‘Teleph0ne"Num5e'r)“

B. ACCOUNTANT IDENTIFICATION

INDEPENDENT PUBLIC ACCOUNTANT whose opinion is contained in this Report¥
SANDLER & COMPANY, P.C, |
Name — lf 'indivi.dua'?; :mz’té' 7_a_'st,_ Arst, middle name)
144 GOULD STREET NEEDHAM MA 02404
(Address) €ty (State) (Zip Code)
CHECK ONE:: _
[V/ | certifiea Public Avcoimtant

Public Accountant
Accountant not resident'in United States or any of its possessions.

_FOR OFFICIAL USE ONLY

*Claims for exemption from the requirement that the annual report be covered by the opinion of aii ihdépendent public dgecounitant
must be supported by a statement of facts and circumstances Felied on as the basis Jor the exemption. See Section 240.17a-5(e) (2)
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OATH OR AFFIRMATION

I, BARRY MISBIN _ N — s‘swear (or affitm) that, fo the best of
my knowledge and belief the accompanying financial statemient.and supporting-schedules pertaining to the firm. of

THE CAPITAL GROUP SECURITIES, INC.
of DECEMBER 31, ' 5013

. 4 s as
: (. ‘ , are true-and-correct. I further swear-(or-affirm) that
neither the company nor any partngr, proprietor, principal officer or director has ‘any proprietary interest in. any account
classified solely as that of a. customer, exceptas follows:

..: e
/?(6\\&)0\«\&%.

5€ . ‘ Title

it SASSI.
Aotary Public L2 ate of Rhode Island

xpires Nov. 10, 2019

e Notary Public, St
This report ** contains (check all.applicable boxes): My Commission E
] (@) FacingPage..
T (b)- Statemient of Financial Condition.

(c)” Statement of Incorhie (Loss). A

(d) Statement of Changes in Financial Condition. .
(e) Statement of Changes in.Stockholders” Equity o Partners” or Sole Proprietors” Capital.

(f) Statementof Changes.in Liabilifies Subordinated to Claims of Creditors,

(8) Computation of Net Capital. _ ‘

(h). Computation for Determination of Reserve Requirements Pursuant to‘Rule 15¢3-3,

(1) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3, .
4) A_.Re'concih'éﬁbn,'i'nt:l_udi':;g appropriate explanation of the Computation 6f Net Capital Under Rule15¢3-1 and the

S

Computation for Détermination of the Reserve Requirements Under Exhibif A of Rule.1503-3.
] (k) AReconciliation between the audited and iinaudited Statements of Finarncial Condition with-respect to methods of
v consolidatior,
(1) An Osth or Affirmation,
V] (m).A copy of the SIPC Supplemental Report.. o .
L] (n) Areport describing any material inadequacies foundto exist orfound to have existed since the date of thie previous:audit,.

**For conditions of confidential treatment of certdin portions of this filing, see section 240.17a-5(e)(3).




S a -, NLE 1 Sandler & Company; P.C. Tel. {783) 455-1480
AT RY AT Bl & & Certified Public Accountants and Advisors Fax. (781) 455-62390

COMPANY, P.C. 44 Gould Street, Suite 204, Negafiam, MA02494 | www.sandlercpa.com

To'the:Shareholders of
The Capital Group Securities, Ing,

Opinion ou the Financial Statements

‘We have audited the accompanying statement of financial condition of The Capital Group Securities, Ine. as
of December-31,-2018, and the related statements df'opejrations, changes in stockhiolders' equity:and cash
Hows for:the year then ended, and the related notes (collectively referred to as the. firiancial Statements).. In
our opinion, the financial statervients present fairly, in-all material respécts; the financial position of The
Capital Group Secutities, Inc, as of Deceinber 3 1,2018 and the results of its operations and its cash flows for
the year thert &ndsd, in conformity with accounting principles' generally: accepted in the United Statés of
America.

Basis for Opinion

These finaricial statements are the responsibility of The Capital Group., Securities, Inc.’s management. Our
responsibility is to express an opinion on The Capital Group Securities, In¢.’s fihancial: stateriients based, on
our-audit. We are 1 public accounting firm registered with the -Pub’l'ic-Gdrppaqy Accounting Oversight Board
(United States) (PCAOB) and are:requited fo be iridependent with respect to The Capital Group Securities,
Inc.. in accordance with the U.S. federal securities laws and the applicable rules and regulations of the
Securities and Exchange Cominiission and the PCAOE,

We conducted our audit in accordance withi the standards: of the PCAOB, Those standards reguire that we:
plan and perform the. audit to obtain reasonable assurance about whethier the finanéial statements. are: free. of
material misstatement, wheéther due to erroror fraud, Our sudit included pez"f‘cnning‘pro,ce'duresm assess the
visks of material misstatenient of the. financial statemerits, whether due to LITOF orF ﬁ"aucii‘,‘ and ‘performing
procedires that resporid to. those risks. Such procedures ‘included examining; o a. test basis, evidence
regarding the amounts and disclosures in the financial stitements. Our audit also included evaluating the
accounting principles used and significant estimates made by management, as well as ':e_valua,tiﬂgé the: Gverall
presentation of the financial statements. We believe that our audit provides a réasonable basis for our
opinion.

Massachusetts | California 1 Cayman Isldrids | New Yark




Auditor’s Report on: Supplementary Information

The s.uppt_cmerxtgi;y .infox_mna'_tion v;co,ht.éif;lﬁd; in the: Computation of Net Capital Urider Rule 15¢3-1 has ‘been
subjected to audit-procedures performed in conjunction with the audit of The Capital Group Securities, Inc,’s

reconciles to the financial statements or the underlying accounting’ and. other records; s aja'pli-chblc,‘ and
performing procedures to test the: completeness and :accuracy. of the information presented. in the.
supplementary information, In forming’ our opinion on the'supplementary information; we evaluated whether
the suppl‘ementa;‘y-infdﬁnﬁﬁ(an»,..inoludif:xg;i’ts‘foﬁﬁ and content, is presented.in conformity with 17 C.FR. Se¢
240.172-5. Tni our opinion, the Computation of Net ‘Capital Under Rule- 15¢31 is fairly stated, in all material
respects, iri relation to the financial'statements as a whiole. '

We have served as The Capital Group Securities; Tric. s avditor since 2015,

Needham, Massachusetts

February 27,2019




THE CAPITAL GROUP SECURITIES, INC.
STATEMENT OF FINANCIAL CONDITION
' December 31,2018

ASSETS

Cash.and cash equivalents $ 85,016
Commissions teceivable . 138396

Total assets $ 223412

LIABILITIES AND STOCKHOLDERS' EQUITY

Linbilities: |
Aceounts payable $ 5400

Total liabilities , 5,400

Stockholders' Equity:
Common stock, no par value, authotized 2,000 shares,
issued and outstanding, 100 shares 50,000
Additional paid-in capital 52,000

Retained earnings }1}.1 5, 0_12 |

Total stockhiolders' equity ' 218,012

TOTAL LIABILITIES AND STOCKHOLDERS' EQUITY $ 223412

The accompanying notes are an intergral part of the financial statement;
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THE CAPITAL GROUP SECURITIES, INC.
STATEMENT OF OPERATIONS
For the Year Ended December 31; 2018

Revenue:
Commiission income.

Expenses:
Compensation
Administrative and occupancy
Professional fees
Licenses and permits
Other expenses

Total expenses

- Income from operations

Other income:
Miscéllaneous incore
Interest income.

Total other income

Net income

922,962 _

570,000
180,000
5,400
3,537
4,327

763,264

159,698

3,000
11

3,011

The accompanying notes are an integral part of the financial statements.
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THE CAPITAL GROUP SECURITIES INC:
STATEMENT OF CHANGES IN STOCKHOLDERS' EQUITY
Forthe Year Ended’ December 31, 2018

Additionial Total
Common Stock Paid-in Retained  Stockholders'

Shares Amoyrit Capital __Earnings Equity
Balance at December 31, 2017 1000 § 50,000 $ 52,000 $ 03303 ¢ 205,303
Net income - - - 162,709 162,709
Stockholder distributions . . - (150,000) (150,000)
Balance at December 31, 2018 100§ 50000 $ 52000 § 116012 3§ 218,012

The accompanying notes are an .integral‘._ part of the financial statements.

-




THE CAPITAL GROUP SECURITIES, INC.
STATEMENT OF CASH FLOWS
For the Year Ended December 31, 2018

‘Cash:.Flows From Operating Activities;
Net.income $ 162,709
:Adjustments-to teconcile niet incorme to
‘net cash provided by operating activities:
Dectease in commissions receivable 10,980
Increase in accounts payable 2,500

Net Cash Provided By Operating Activities 176,189

Cash Flows From Financing Activities-
Distributions to stockholders (150,000

Net Inciease In Cash.and Cash Equivalents 26,189

Cash and cash €quivalents, beginning.of year 58,827

‘Cash and cash equivalents, end of year $ 85016

The accompaniying notes are an integral part of the financial statements.
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Note 1:

THE CAPITAL GROUP SECURITIES, ING;
NOTES TO FINANCIAL STATEMENTS
' December 31, 2018

ES.ummar="‘-of Significant Accounting Policies

Nature of Operations '~ The Capital Group Securities; Inc. (“the Company™), was
incorporated in the state of Rhode Island in 1999.. The Company is registered as-a; broker-
dealer with the Securities and Exchange Commission (“SEC”) and is a member-of the
Financial Industry Regulatory Authority (“FINRA”), and the Securities Investors
Protection Corporation (“SIPG™).

The Company is engaged in business as a securities broker-dealer, and provides various
trading and brokerage services.

',B-asis' of Acebuntin‘g» - The Company's financial statements ‘are prepared on the ‘accrial
basis and on the basis of accounting principles that are generally accepted in the United
States of Amierica.

Revenue Recognition - New revenue recoghition guidance in ASC Topic 606, Revenue

from Conitracts with Customers, became effective for the Company in 2018, Management
has reviewed the guidance in. ASC Topic: 606 and has determined that no change in the

Company’s existing revenue recognition policies was required.
g P

Commissions -~ The Company earns commissions from' salss of Several types of
investments, including shares of mutual funds and other securities, annuities, and various
insurafice products. Commissions: and related clearing expenses are recorded on the trade
date. The Company believes that the performance obligation is satisfied on the trade date
because that is when the underlying finaricial instrument or purchaser is identified, the
pricing is agreed upon and the risks of ownership have been. transferred fo/from. the
customer..

The -Cﬁdmpany-al'so earns .éd‘rnmiSS’ions_paid by mutual funds over the period ‘of time that
the Company’s customers continue to hold inVest_x'nentS- in the mutual funds. The services
performed for sach commissions are considered to be performed over time as the Company
advises its customers to continue holding investments in the mutual ft‘md‘s,_',.-and’ the revenue
is therefore recognized at the time of payment.

Cash and Cash Equivalents - For purposes of the Statement of Cash Flows, the
Company has defined cash equivalents as Highly liquid investments with otiginal
maturities -of less than ninety days that are not held for sale it the otdinary course of
business.




Note 1:

Note 2:

THE CAPITAL GROUP SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS
December 31,2018

Use of Estimates - The preparation of financial statements in conformity with generally

- Accepted accounting principles requires management to make estimates and assumptions that

affect the réported -amiounts ‘of assets and liabilities and disclosure of contingent assets and
liabilities at the: date of the financial statements and the»'rt‘?porfce'd' amoutits of revenues and
expenses during the reported period. Actual results could differ from those estimites.

Inicome Taxes — The Company has elected to'be treated as an ‘$-Corporation for income tax
purposes. As an §-Corporation, the Comparny does riot. pay iricome taxes on its taxable
income. Rather, all items of taxable income; deductions and tax credits are passed through to
and reported by the stockholders on their respective incomie tax returns, Accordingly; these
financial statemenits do not-réflect a provision for income taxes: The Company files United
States and state information tax returns and reports to the stockholders. their allocable shares
of the Company’s income and. deductions. '

Net Capital Requiremeénts

Note 3:

The. Company is subject to. the Securities and Exchange Commission Unified Net Capital
Rule (SEC Rule 15¢3-1), which requires the maintenance of minimiim net capital and
requires that the ratio of aggregate indebtedness to net capital, both as defined, shall not
exceed 15 to 1. At December 31, 2018, the Company had net capital of $79,616, which was
$74,616 in.excess of its:net capital requirentent 0f $5,000. The Company’s ratio of aggregate
indebtedness.to net capital was-0.07 to 1.

Related Party Trainsaction

The Company has an expense sharing agreement with The Capitsl Group Financial Advisors,
Inc. whereby the Company pays the monthly sum of $15,000 in the fotm of a management
fee in consideration of rent, utilities, administrative salaries, and other general and.
administrative expenses paid on behalf of the Company. Forthe year ended December 31,
2018 the Company incurred a total of $180,000 ‘in ‘such fees which is reported as
‘administrative and occupancy expense on the statement of Operations, I addition, the
Company has agreed to pay the:monthly sum of $20,000 in consideration of officers’ salaries
to The Capital Group Financial Advisots, Inc. The Company may pay, on a monthly,
quarterly, or annual basis, a bonus for officers’ salaties. For the year ended December 31,
2018, total compensation including bonuses totaled $570,000.

The stockholders of The Capital Group Financial Advisors, Inc. own 100% of the
outstandirig stock of the Company.

The Capital Group Financial Advisors, Inc. pays rent to one of the stockholder’s family
members..

-10-




Note 4:

Note 5:

THE CAPITAL GROUP SECURITIES, INC.
NOTES TO FINANCIAL STATEMENTS
December 31,2018

Concentrations of Credit and Economic Risk

The Company is engaged in various trading and brokerage activities whose counterparties

primarily inclidé financial institutions. In the event counterparties do ot fulfill their

obligations, the Company may be exposed to risk. The risk of default depends on the
creditworthiness of the counterparty or issuer: of the instrument. It is the Company’s policy
to: review, as necessary, the credit standing of each counterparty with which. it conducts
business.

The Company maintains its cash in bank accounts. The Company has not experienced any
losses in such accounts and does not believe it is exposed to-any significant credit risk with
its cash. deposits, which.at times may exceed federally insured limits.

Subsequent Events
Management has evaluated subsequent events throtigh' February 27, 2019, the date on which
the financial statements were-available to be issued: No subsequent events have been

identified that would require adjustment of or disclosure in the accompanying financial
statements.

-11-
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THE CAPITAL GROUP SECURITIES, INC.
COMPUTATION OF NET CAPITAL UNDER RULE 15¢3-1
OF THE SECURITIES AND EXCHANGE:COMMISSION
For the Year Ended December 31, 2018
Net Capital
Total Stockholders' Equity
Deductions and/or charges
Non allowable assets
Commissions receivable
Net Capital
Aggregate Indebtedness:
Items included in statement-of financial condition:
Accounts payable :

Total Aggregate Indebtedness

Computation of Basic Net Capital Requirements.
Minimuni net capital required

Net capital in excess of requirement

Net capital less greater of 10% of total aggregate indebfedness or 120% .of
‘minimum net capital

Ratio of aggregate indebtedness to net-capital
Reconciliation with the Company's unaudited Form X-174-5, Part ITA filing
as'of December 31, 2018:

Net capital, a$ reported inthe Company's unaudited Form X-1 7A-5, Part 1A filing:
Net-audit adjustments

Net capital pet above:

__(138,396)

o

$ 5400

$. ',51!-400 '

$ 5000

$73,616

0.07 to'1

=

S 79616

There were no material differences between the computation of nef capital presented above and the

computation of net capital in the Company's unaudited Form X-17A-5, Part 1A filing,
as of December 31, 2018,

The accompanying notes are an integral part of the financial statements.
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The Capital Group Securities, Inc.

Exemption Report

December 31,2018

The Capital Group Securities, Inc. (the “Company”) is a registered broker-dealer
subject to Rule 17a-5 promulgated by the Securities and Exchange Commission

(17 C.F.R §240.17a-5, “Reports to be made by certain broker and dealers™). This
Exemption Report was prepared as required by 17 C.F.R. §240.17a-5(d)(1) and (4).To
the best of its knowledge and belief, the Company states the following:

The Company claimed an exemption from 17 C.F.R. §240.15¢3-3 under the
following provisions of 17 C.F.R. §240.15¢3-3 (k)(2)(ii)

The Company met the identified exemption provision throughout the most recent
fiscal year without exception.
The Capital Group Securities, Inc.

I, Barry Misbin, swear (or affirm) that, to my best knowledge and belief, the Exemption
Report is true and correct.

By: Q@;/ President

-




S ANDL ER& Sanidler'& Company, PG, | Tel. (781):455-1480

. e & X Certified Public Accountants and Advisors . Fax. (781) 455-6239
COM PAN Y, P.C. 144 Gould Street, Suite 204, Nesdham, MA 02494} www.sandiercpa.com

Report of Independent Registered Public Accountinig Firm

To the Sharehalders of
The Capital Group Securities, Inc,

We have réviewed management’s stitements, included in the accompanying ‘Exemption Report,
in which (1) The Capital ‘Group Securities, Inc. identified the followirig provisions of 17°C.FR.
Section 15¢3-3(k) under which The Capital Group Securities, Inc. claimed an exemption from 17
C.F.R. Séction 240,15¢3-3: (2)(ii) .(the “exemption provision”) and (2) The Capital Group
Securities, Inc. stated that The Capital ‘Group Securities; Inc. met the identified ‘exemption
provision throughout the niost recent fiscal year without exception: The Capital Group.
Securities, Inc.'s management is responsible for cum'p’liance with the exemption provision and-its.
statements. ' |

Ourreview was ¢onducted in accordance with the standards of the Public Company A,écduﬁﬁ‘z_ig
Oversight Bodrd (United States) and, acco_rdih_'gly, included Jinquiries aind other required
procedures to. obtain evidence about The Capital Group Securities, Inc.’s compliance with the
exemption provision. A review is substantially less in scope than an examiination, the objective
of which is the expression of an opinion on thanagement’s statements. .Accordin'gl-yé- we do not:
express such an opinion. ~

Based on ‘our review, we aré not aware of any ‘thaterial modifications: that should be made to
management’s statements referred to above for them to be. fairly stated, in all méterial respects,
based 6n the conditions set forth in paragraph (K)(2)(ii) of Rule 15¢3-3 under the Securities
Exchange Act of 1934,

Needham, Massachusetts
February 27, 2019

Massachusetts | California. 1 Cayman Islarids | Neéw York




THE CAPITAL GROUP SECURITIES, INC.
SUPPLEMENTARY SIPC REPORT
DECEMBER 31, 2018
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S ANDL ER ! -Sandier & Company, P.C. 1 Tel. (781) 455-1480
Mw ' & Certified Public Accountants and Advisors Fax. (781) 455-6239

P.C. 144 Gould Street, Suite 204, Needham, MA 02494 | www.sandlercpa.com

REPORT OF INDEPENDENT REGISTERED PUBLIC ACCOUNTING FIRM ON
APFLYING AGREED-UPON PROCEDURES

Tothe Shareholders of
The Capital Group.Securities, Inc.

We have performed the procedures included in Ruile 17a-5(¢)(4) under the Securities Exchange Act of 1934 and
in the' Securities Investor Protection Corporation (SIPC) Seriés 600 Riles, which are: enumerated below and were
agreed to by The Capita) Group Securities, Inc. and the (SIPC), solely fo assist you-and SIPC in-evaluating The;
Capital ‘Group Securities, Inc.’s compliance with the applicable instructions .of the General Assessment
Reconciliation '(Form SIPC-7) for the ‘year ended December 31, 2018, The Capital Group Securities, ne.'s

American’ Institute of Certified Public Accountants. ‘The sufficiency ‘of thesg procedures is solely the
responsibility of those parties specified in this report. Consequently; ‘we miake. no representation regarding the
sufficiencyof the procedures deseribed below either for the purpose for which this report has been requested. or
for any other purpose: The procedures we performed and our findings are as follows:

1) Compared the listed assessment payments in Form SIPC-7 with respective cash disbursement records entries,
noting no differences; .

2): Compared the Total Revenue amount reported on the Annual Audited Report Form X-17A-5 Part 11l for the
year ended December'31, 2018 with the Total Reveite amolint reported. in Form SIRC-7 for thé year ended
December 31, 2018, SIPC-7 reported reveriues higher by $173.

3) Compared any. adjustments reported in Form SIPC-7 with supporting schedules and working papers, noting
o differences;

4). Recaloulated the arithmetical accuracy of the calculations. reflected in Form SIPC-7 and in the related.

 schedules and working papers supporting the adjustments, noting no differences; and

5) Compgre;'d_ ﬂ'le amount of anyoverpaymem appl 1e d to the current. assesstierit Wlththe Form STPC}"TQn wh 1ch
it was originally computed, niotin g no differences.

‘We were not engaged to.and did rot conduct an examination or teview, the -objective of which would be the

T esom of an opiion or conclusion, respectively, on The Capital Grotip Securtis, Ene.s compliance wit,

applicable instructions of ‘the Form SIPC-7 for the year ended Deceniber 31, 2018, Accordingly, we do not
express such. an opinion or conclusion, Had we performed. additional procedures, otlier matters might:have: come
to-our aftention that would have been reported-to you.

This report is intended solély-for the information and use of the spécified parties lisied above and is not intended
to be-and should not be tised by anyone other than these specified parties.

Needham, Massachusetts
February 27, 2019
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THE CAPITAL GROUP SECURITIES, INC.
SCHEDULE OF SECURITIES INVESTOR PROTECTION CORPORATION
ASSESSMENTS AND PAYMENTS
YEAR ENDED DECEMBER 31, 2018

Annual
Date Paid Payments Assessment
or Filed Made Per Report

SIPC-6 general assessment for the first '
half of the year ended December 31, 2018 N/A $ - $ -

SIPC-7 general assessment
for the fiscal year ended December 31, 2018 N/A - -

Name of collection agent: Financial Industry Regulatory Authority



